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Jogjakarta Iron Project 
 
The Bupati Kulon Progo (Regional Government) approved PT Jogja Magasa Iron’s (JMI) 
Environmental Impact Assessment (known as AMDAL in Indonesia) in relation to the Jogjakarta 
Iron Project (Iron Project) during the quarter. 
 
The AMDAL is an independent and comprehensive assessment of the significant environmental 
and social impacts likely to result from the proposed Iron Project implementation and the 
approval of this assessment represents an important milestone and provides the green light for 
the Iron Project to proceed within the specified boundaries of the submission.  
 
The AMDAL submission was based on world best practice environmental standards along with 
extensive consultation with all stakeholder groups and incorporates JMI’s agreements with the 
local community.  
 
Karangwuni Demonstration Plant 
 
JMI made significant progress during the quarter in completing the construction works for the 
Karangwuni Demonstration Plant. 
 
The primary circuit has now been commissioned and approximately 20,000 tonnes of material 
have been treated through this circuit. Dry commissioning of the secondary circuit identified a 
number of engineering and fabrication issues which required modification and repair. The 
upgrade of this circuit is now largely complete and we expect to commence production of final 
concentrate within the next few weeks. 
 

  
Figure 1 – Material treated through Primary Circuit  Figure 2 – Demonstration Plant 

 
Indonesian Mining Regulations 
 
Legal advice received following the recent issuance by the Indonesian Government of 
Government Regulation 24/2012 has confirmed that the new regulations have no direct 
application to JMI, as JMI is a holder of a Contract of Work, and does not hold a Mining Business 
Licence (commonly known by their Indonesian acronym, “IUP”). 
 
 



 

JMI's Contract of Work (COW) was originally negotiated with the Indonesian Government at the 
same time the 2009 Mining Law principles were being formulated, thus aligning the COW to the 
intent of the Mining Law. The COW has a term of thirty years from commencement of the first 
mining operation and subject to certain conditions, maybe extended for further periods. The 
Company is expecting that any changes to the COW will not materially affect the business or 
operation of JMI. 
 
The Company continues to take advice and will carefully monitor the situation with its local 
partner, who owns 30% of JMI. 
 
Corporate 
 
Placement and Board Appointments 
 
The Company completed the placement of 57,317,294 ordinary fully paid shares to the 
Rajawali Group at $0.23 per share to raise approximately $13.2 million. 
 
The Rajawali Group is an investment holding company with core operations in hospitality, 
plantations, mining and minerals, including coal, infrastructure and transportation. Its combined 
portfolio is estimated to be in excess of US$2 billion. 
 
Pursuant to the terms of the Subscription Agreement entered into between the parties, 
the Company appointed Mr Hendra Surya as the Rajawali Group nominated Board 
appointee.  Mr Surya joined the Rajawali Group in 2005 and is currently the Deputy 
Managing Director – Mining and Resources.  Prior to his role with the Rajawali Group, Mr 
Surya spent eight years as a Senior Manager with PricewaterhouseCoopers where he was 
involved with a number of government related projects and a wide number of privatisation and 
major project financings.  He holds  a  Masters  Degree  in  International  Business  from  the  
American  Graduate  School  of International Management in Arizona. 
 
During the quarter, the Company appointed highly experienced steel executive, Mr Zhang, 
Xiangqing as a non-executive Director. Mr Zhang, who has extensive operational and 
management experience in the iron and steel industry, is the founder, owner and current 
chairman of Rockcheck Steel Group Co., Ltd (Rockcheck). Rockcheck, located in Tianjin, 
People’s Republic of China, is a major shareholder of Indo Mines with a current shareholding of 
15.0%.  
 
Credit Suisse Mandate 
 
The Company has mandated Credit Suisse (Australia) Limited to assist the Company with 
funding alternatives for the development of the Iron Project. 
 
 
Enquiries:   Martin Hacon – Managing Director & CEO 
   Telephone: +64 2163 4419 
 
 


