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QUARTERLY REPORT TO THE AUSTRALIAN SECURITIES EXCHANGE FOR THE 
PERIOD ENDING 31 DECEMBER 2008 

 
The Board of Indo Mines Limited (“Indo Mines”) is pleased to present its Quarterly Report for the 
period ending 31 December 2008. Progress continues on the development of the Company’s 
Jogjakarta Liquid Iron Project (“JLIP”) in Indonesia including: 

 
• On 5 November 2008 the Company, through its JV company PT Jogja Magasa Iron (Indo 

Mines 70%), received a Government approved Contract of Works (“CoW”) to develop its 
Jogjakarta Liquid Iron Project (‘the Project’). This Mining Licence was the first of its type to 
be granted to an international company in more than ten years, and the first ever to be 
granted in Java. It is the highest level of approval required for development of the Project, 
and provides the Company with long-term security of tenure. This was a major milestone 
and step toward production for Indo Mines and the Project has the potential to become 
one of the lowest cost liquid iron producers in the world. 

 
• On 17 December 2008 the Company executed a term sheet with Anglo Pacific Group PLC 

for an A$5 million (US$3.25 million) financing facility (conversion price of $0.50 per share). 
The facility is subject to formal documentation and due diligence, with funds from this 
facility to be used to continue the Feasibility Study works, including environmental and 
social studies, metallurgical testing, infrastructure planning and marketing research and 
the acquisition of additional iron sands properties. 

 
• On 22 January 2009 the Company entered into a conditional Letter of Intent (“LOI”) to 

form a Joint Venture to develop the Graha Thermal Coal Project (“Graha Project”) in East 
Kalimantan, Indonesia. The Joint Venture is subject to due diligence by Indo Mines and 
formal documentation. Considerable drilling and exploration activities have already been 
undertaken on the Graha Project by Kal Energy, Inc. (Nasdaq OTCBB: KALG.OB) (“KAL”) 
who released a JORC Compliant Resource Statement in December 2008 with a global 
resource of 248 million tonnes (Mt) of thermal coal, including 141 Mt of Indicated and 107 
Mt of Inferred (refer ASX release dated 23 January 2009). The Graha Project has the 
potential to supply Jogjakarta Liquid Iron Project with coal for its expected power and 
liquid iron processing requirements. 
 

Activities for the coming months include: 
 

• Upon completion of the documentation for the financing facility from Anglo Pacific Group, 
the Company will continue with the acquisition of additional iron sands properties and 
MOU’s for Project infrastructure; 

 
• Finalise the due diligence and Joint Venture agreements for the Graha Project ; 
 
• Continue with the Social and Environmental studies for the JLIP;  
 
• Continue to review the gravels resource, cut-off grades and potential improvement in 

recoveries to increase the potential reserve available for processing with the aim of 
increasing overall process plant output. 

 
Enquires:  Phil Welten – Managing Director 

Contact Details: Telephone: (61 8) 9322 6322 
    Facsimile: (61 8) 9322 6558 



 

DEVELOPMENT PROJECTS - INDONESIA  
 
 
  JOGJAKARTA LIQUID IRON PROJECT   (Indo Mines: 70%) 

Jogjakarta, Indonesia  
 

1. Contract of Works 
 
On 4th November 2008 the Company received a Government approved Contract of Works 
to develop its Jogjakarta Liquid Iron Project. This Mining License is the highest level of 
approval required for development of the Project, and provides long-term security of tenure. 
This is a major milestone and step towards production for Indo Mines and the Project has 
the potential to become one of the lowest cost liquid iron producers in the world. 
 
The Contract of Works is the first of its type to be granted to an international company in 
more than ten years, and the first ever to be granted in Java. It is a binding agreement with 
the Government of Indonesia and is protected by International law. 
 
2. $5 Million Funding 

 
The Company has executed a term sheet with Anglo Pacific Group PLC for an A$5 million 
(US$3.25 million) financing facility. The funds from this facility will be used for: 
 

 Continuation of the Feasibility Study works, including environmental and social 
studies, metallurgical testing, infrastructure planning and marketing research. 

 Acquisition of additional iron sands properties. 
 Securing a coal supply through either an off-take agreement or outright acquisition of 

a resource. 
 
The Conversion Price for the A$5 million facility is A$0.50 per share and carries a coupon 
of 8% per annum, payable quarterly in arrears. The coupon is payable via the issue of Indo 
Mines ordinary shares, based on a 10% discount to the 30 day volume weighted average 
price, or by cash at the discretion of Indo Mines. 
 
The facility will be provided under the following conditions: 
 

 Indo Mines has agreed to grant a 2% net smelter royalty over its attributable portion 
of the liquid iron or iron sand concentrate sales produced through the Jogjakarta 
Liquid Iron plant until the facility has been repaid, following which the royalty will 
reduce to 1%; 

 repayment of this facility is only through payment of the royalty with the loan principle 
to be reduced by the royalty payments;  

 a coupon rate of 8.0% is payable on the reducing outstanding principle each year;  
 security is to be provided by registration of the Company’s interest in the Indonesian 

subsidiary;  
 a right will be granted to convert any outstanding principle to shares at 50 cents per 

share at the discretion of Anglo Pacific Group;  
 if the principle is converted to shares, the royalty arrangement ceases;  
 the facility will be subject to due diligence being conducted by Anglo Pacific Group 

PLC; and  
 the facility will be subject to shareholder approval where appropriate.  
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The facility included provision for an A$500,000 advance (US$325,000), subject to normal 
commercial conditions, which has enabled Indo Mines to continue with its Feasibility Study 
program.   
 
Final drawdown under the remainder of the facility is subject to a range of conditions 
precedent including completion of definitive documentation and due diligence by Anglo 
Pacific Group PLC. Documentation is well advanced and is expected to be finalised in Q1 
2009. 
 
 
3. Environmental and Social Studies 

 
URS Australia is continuing with the environmental and social impact studies for the 
Feasibility Study, including the AMDAL study that is required by the Indonesian 
Government to gain project approval. The environmental and social studies are due for 
completion in 2009. 

 
 

4. Land Acquisition 
 
On completion of the $5 million fund raising, the Company will pursue additional land with a 
target of a three to five fold increase in potential tonnage across its iron sands tenements. 
The Company hopes to expand its resource base with a view to increasing overall output 
through the construction of additional plants. 
 

 
  GRAHA THERMAL COAL PROJECT   (Indo Mines: earning 70%) 

East Kalimantan, Indonesia  
 
1. Transaction Summary 
 
Indo has executed a Letter of Intent with KAL and its wholly owned subsidiary Thatcher 
Mining Pte Ltd (“Thatcher”). Consideration payable by Indo and indicative terms of the 
potential joint venture are as follows: 
 

 Indo will pay KAL US$100,000 during a 60 day due diligence period. 
 

 Upon successful completion of due diligence, Indo will pay KAL a further US$1.2 
million in recognition of historical expenditures on the Graha Project.  Payment of this 
sum will be phased over seven months. 

 
 Indo Mines will earn a 70 percent working interest in the Joint Venture, and KAL will 

retain a 30 percent working interest.   
 

 Indo will pay all costs attributable to project exploration and feasibility up to the point 
at which a final “Decision to Mine” is taken.  Thereafter, project expenditures will be 
borne by the parties in accordance with their respective net working interests. 

 
 Indo Mines will become Operator of the Joint Venture but will contract with KAL on 

commercial terms to conduct the Graha Exploration and Development Programs on 
behalf of the Joint Venture. 

 
 It is also the intention of Joint Venture participants to enter into a sale and purchase 

agreement with Indo for the supply of 1 to 2 million tonnes of Graha coal per year at 
market prices for use by Indo’s Jogjakarta Liquid Iron Project. 
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2. Project Overview 
 
The Graha Project is located near the town of Melak in Kutai Barat Province, East 
Kalimantan, Indonesia. It is approximately 20 km north of Tukul village, which is situated on 
the Mahakam River. Access to the concession is via the Mahakam River and a network of 
logging roads. Tering, Tukul, Long Iram and Long Daliq are the main villages in a sparsely 
populated area.  
 
The Graha Project is a Kuasa Pertambangan (KP) or coal concession issued by the 
Regional Government, which covers an area totalling 25,064 acres. Considerable drilling 
and exploration activities have been undertaken on the Graha Project by Kal Energy, Inc. 
(Nasdaq OTCBB: KALG.OB) (“KAL”) who released a JORC Compliant Resource Statement 
in December 2008. The Graha Project has a global resource of 248 million tonnes (Mt) of 
thermal coal, including 141 Mt of Indicated and 107 Mt of Inferred.   
 
The identified coal resources occur in the Kampung Baru Formation of the Early Pliocene of 
the Tertiary Period. The formation is dominated by pale friable sandstone interbedded with 
thin claystone and siltstone bands. The formation is overlain unconformably by alluvial 
sands, silts and clays. Four coal seams have been identified but only one seam, the Graha 
Seam (GS), is included in the Statement. The Graha Seam ranges from 0.5m to 8.8m in 
thickness, averaging 5.0m across the concession area. The other seams are thinner, 
generally less than 2m. Thin claystone partings occur in the main seam. 
 

 
 

Figure 1: Graha Coal Project Location 
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3. Due Diligence   
 
Shareholders and potential investors should note that prior to the Company executing the 
LOI with KAL, it conducted a high level review and assessment of the information provided 
in respect of the Graha Project including information released to the market by KAL on 
Nasdaq OTCBB.   
 
Indo will now be undertaking a more comprehensive due diligence process with respect to 
the Graha Project, in particular focusing on the title, ownership structure and contractual 
rights of KAL in respect to the Graha Project, as the company has recently become aware 
of legal issues which may affect title to the project. However it should be noted that the 
usual risks associated with start up companies undertaking exploration and development 
activities of large scale projects in the coal sector will remain at completion of this due 
diligence process.  
 
Shareholders and investors should also be aware that following the due diligence period, a 
Joint Venture Agreement may not be able to be agreed between the parties and that the 
joint venture may be subject to regulatory approvals for KAL. Accordingly there is a risk that 
the transaction contemplated may be changed or not be completed.  
 
 
EXPLORATION PROJECTS - LATIN AMERICA  
 
NANGALI GOLD PROJECT  (Terrace Gold: 30%) 
Huancabamba District,  Northern Peru 
 
The Company notes the recent announcement that Compass Resources NL, the 70% joint 
venture partner in the Nangali Gold Project, has entered into voluntary administration. The 
Company, through its subsidiary Terrace Gold NL, will liaise with the appointed 
administrator to determine the most appropriate way forward for the project.  
 
 
 
The information in this report that relates to Exploration Results and Mineral Resources of the Graha 
Project is based on information compiled by Mr Attila Kovago, who is a member of the Australian 
Institute of Mining and Metallurgy. Mr Kovago is a full time employee (VP Exploration) of Kal Energy, 
Inc. Mr Kovago has sufficient experience, which is relevant to the style of mineralisation and type of 
deposit under consideration and to the activity which he is undertaking to qualify as a Competent 
Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, 
Mineral Resources and Ore Reserves’. Mr Kovago consents to the inclusion in the report of the 
matters based on his information in the form and context in which it appears. 
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Rule 5.3 

Appendix 5B 
 

Mining exploration entity quarterly report 
Introduced 1/7/96.  Origin:  Appendix 8.  Amended 1/7/97, 1/7/98, 30/9/2001. 
 

 
Name of entity 

INDO MINES LIMITED 

 
ABN  Quarter ended (“current quarter”) 

40 009 245 210  31 DECEMBER 2008  

 
Consolidated statement of cash flows 

 
Cash flows related to operating activities 
 

Current quarter 
$A’000 

Year to date 
(6.months) 

$A’000
1.1 Receipts from product sales and related debtors 

 
- -

1.2 Payments for 
   (a) exploration and evaluation 
   (b) development 
   (c) production 
   (d) administration  

 
(642) 

- 
- 

(128) 

 
(1,903) 

- 
- 

(257)
1.3 Dividends received - -
1.4 Interest and other items of a similar nature 

received 
 

6 
 

33
1.5 Interest and other costs of finance paid - -
1.6 Income taxes paid - -
1.7 Other (provide details if material) 

- Business development 
 

- 
 

-
  

Net Operating Cash Flows 
 

(764) 
 

(2,127)
  

Cash flows related to investing activities 
 

1.8 Payment for purchases of:  
   (a) prospects  
   (b) equity investments 
   (c) other fixed assets 

 
- 
- 
- 

 
- 
- 
-

1.9 Proceeds from sale of:  
   (a) prospects  
   (b) equity investments  
   (c) other fixed assets 

 
- 
- 
- 

 
- 
- 
-

1.10 Loans to other entities - -
1.11 Loans repaid by other entities - -
1.12 Other (provide details if material) 

- refund of security deposits 
 

- 
 

-
  

Net investing cash flows 
 

- 
 

-
1.13 Total operating and investing cash flows 

(carried forward) 
 

(764) 
 

(2,127)
   

 

+ See chapter 19 for defined terms. 
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1.13 Total operating and investing cash flows 
(brought  forward) 

 
(764)

 
(2,127)

  
Cash flows related to financing activities 

1.14 Proceeds from issues of shares, options, etc. - -
1.15 Proceeds from sale of forfeited shares - -
1.16 Proceeds from borrowings 500 500
1.17 Repayment of borrowings - -
1.18 Dividends paid - -
1.19 Other (provide details if material) 

 - capital raising expenses 
 

-
 

-
 Net financing cash flows 500 500

  
Net increase (decrease) in cash held 
 

 
(264)

 
(1,627)

1.20 Cash at beginning of quarter/year to date 680 2,043
1.21 Exchange rate adjustments to item 1.20 - -

1.22 Cash at end of quarter 416 416

Payments to directors of the entity and associates of the directors 
Payments to related entities of the entity and associates of the related entities 

 Current quarter 
$A'000 

 
1.23 

 
Aggregate amount of payments to the parties included in item 1.2 67 

 
1.24 

 
Aggregate amount of loans to the parties included in item 1.10 

 
- 

 
1.25 

 
Explanation necessary for an understanding of the transactions 

 
 

Payments include executive remuneration and superannuation. 
 
 
 

Non-cash financing and investing activities 
2.1 Details of financing and investing transactions which have had a material effect on consolidated 

assets and liabilities but did not involve cash flows 
 Not applicable. 

 
 

 
2.2 Details of outlays made by other entities to establish or increase their share in projects in which the 

reporting entity has an interest 
 Not applicable. 

 
 
 

 

 
+ See chapter 19 for defined terms. 
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Financing facilities available 
Add notes as necessary for an understanding of the position. 
 

  Amount available 
$A’000  

Amount used 
$A’000

3.1 Loan facilities  
 

500 500

3.2 Credit standby arrangements 
 

- -

 
Estimated cash outflows for next quarter 

  $A’000
4.1 Exploration and evaluation 

 
200

4.2 Development 
 

-

  
Total 200

  

Reconciliation of cash 
Reconciliation of cash at the end of the quarter (as 
shown in the consolidated statement of cash flows) to 
the related items in the accounts is as follows. 

Current quarter  
$A’000 

Previous quarter 
$A’000

5.1 Cash on hand and at bank 326 372

5.2 Deposits at call 90 308

5.3 Bank overdraft - -

5.4 Other (provide details) - -

 Total: cash at end of quarter (item 1.22) 416 680

  
Changes in interests in mining tenements 
 
  Tenement 

reference 
Nature of interest 
(note (2)) 

Interest at 
beginning 
of quarter 

Interest at 
end of 
quarter 

6.1 Interests in mining 
tenements relinquished, 
reduced or lapsed 
 
 

   

6.2 Interests in mining 
tenements acquired or 
increased 
 
 

KP15/KPTS/KP
/EXPL/X/2007 

Grant of Contract of 
Works 

30% 
 beneficial 

70%

+ See chapter 19 for defined terms. 
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Issued and quoted securities at end of current quarter 
Description includes rate of interest and any redemption or conversion rights together with prices and dates. 
 
 Total number Number quoted Issue price per 

security (see note 
3) (cents) 

Amount paid up per 
security (see note 3) 

(cents)
7.1 Preference 

+securities  
(description)  

  

7.2 Changes during 
quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through returns of 
capital, buy-backs, 
redemptions 

  

7.3 +Ordinary 
securities 80,731,745 80,731,745 Not applicable Not applicable

7.4 Changes during 
quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through returns of 
capital, buy-backs 

 
 
 

  

7.5 +Convertible debt 
securities 
(description)  

  

7.6 Changes during 
quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through securities 
matured, converted 

  

7.7 Options  
(description and 
conversion factor) 
- Unlisted Options 
- Unlisted Options 
- Unlisted Options 
- Unlisted Options 
- Incentive Options 
- Incentive Options 

 
 
 

450,000 
10,000,000 

1,050,000 
1,050,000 
1,250,000 
1,250,000

 
 
 

- 
- 
- 
- 
- 
- 

Exercise price 
 
 

$0.20 
$0.20 
$0.90 
$1.20 
$0.35 
$0.45 

Expiry date
 
 

31 July 2009 
30 June 2010 

30 November 2009 
30 November 2010 
31 December 2009 

30 June 2010
7.8 Issued during 

quarter 
  

7.9 Exercised during 
quarter 

  

7.10 Expired during 
quarter 

  

7.11 Debentures 
(totals only) 

   

7.12 Unsecured notes 
(totals only) 

    

 
 

 
+ See chapter 19 for defined terms. 
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Compliance statement 
 
1 This statement has been prepared under accounting policies which comply with 

accounting standards as defined in the Corporations Act or other standards acceptable 
to ASX (see note 4).  

 
2 This statement does /does not* (delete one) give a true and fair view of the matters 

disclosed. 
 

 
 
Sign here:  ............................................................ Date: 30 January 2009 

(Director/Company secretary) 
 
 
 
Print name:  MARK PEARCE 
 
Notes 
 
1 The quarterly report provides a basis for informing the market how the entity’s 

activities have been financed for the past quarter and the effect on its cash position.  
An entity wanting to disclose additional information is encouraged to do so, in a note 
or notes attached to this report. 

 
2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in 

mining tenements acquired, exercised or lapsed during the reporting period.  If the 
entity is involved in a joint venture agreement and there are conditions precedent 
which will change its percentage interest in a mining tenement, it should disclose the 
change of percentage interest and conditions precedent in the list required for items 
6.1 and 6.2. 

 
3   Issued and quoted securities  The issue price and amount paid up is not required in 

items 7.1 and 7.3 for fully paid securities. 
 
4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive 

Industries and AASB 1026: Statement of Cash Flows apply to this report. 
 
5 Accounting Standards ASX will accept, for example, the use of International 

Accounting Standards for foreign entities.  If the standards used do not address a topic, 
the Australian standard on that topic (if any) must be complied with. 

 
 

== == == == == 

+ See chapter 19 for defined terms. 
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