
 

ABN: 40 009 245 210 
Level 9, BGC Centre, 28 The Esplanade, Perth WA 6000 

Tel: +61 8 9322 6322 Fax: +61 8 9322 655 

 
  

 
QUARTERLY REPORT TO THE AUSTRALIAN STOCK EXCHANGE FOR THE 

PERIOD ENDING 31 MARCH 2007 
 
 

The Board of Indo Mines Limited (“Indo Mines”) is pleased to present its Quarterly Report for the 
period ending 31 March 2007. The Company is focussed on the development of its Yogyakarta 
Iron Sands Project in Indonesia, which following the success of the exploration program 
conducted in the second half of 2006, is continuing to progress to a Bankable Feasibility Study. 
 

• The results of an independent analysis undertaken of the Iron Sands Project 
indicate no significant variability in mineral grade has been assessed to exist. 
The low variability in mineral grade is expected to simplify both mining and 
concentrating options, leading to reduced capital and operational costs and 
provides an important foundation for the Scoping Study currently being 
completed; 

 
• Commenced a Scoping Study of the Iron Sands Project based on magnetite 

bearing iron sands located at Kulon Progo on the south coast of Yogyakata 
Province, Central Java Indonesia. The results of the study are expected to be 
received in May 2007;  

 
• The first product off-take agreement for the Iron Sands Project was completed 

through the signing of a Heads of Agreement for 100,000 tonnes per annum of 
pig iron product;  

 
• The Company completed a placement to institutional investors of 10.0 million 

ordinary shares at 48 cents each to raise $4.8 million (before costs); and 
 

• Mr Philip Welten, who has over 28 years experience in a range of commodities 
including iron ore, gold, copper and uranium, was appointed as Managing 
Director of the Company. 

 
Activities for the coming months include: 

 
• Finalisation of the Scoping Study being carried out by Promet Engineers Pty Ltd 

to provide the framework for the Bankable Feasibility Study; 
 
• Findings of the preliminary Environmental Report undertaken by URS to be 

received; and 
 
• Formal commencement of the Bankable Feasibility Study. 

 
 

 
Enquires:-  Phil Welten – Managing Director 

Contact Details:  Telephone:  (61 8) 9322 6322 
 Facsimile:  (61 8) 9322 6558 
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DEVELOPMENT PROJECTS - INDONESIA  

 
1. YOGYAKARTA IRONSANDS PROJECT – (Indo Mines earning 70%) 

Yogyakarta, Indonesia  
 

Positive Grade Variability Analysis: Indo Mines commissioned the review of the 
Yogyakarta Iron Sands Project mineral resource as part of the overall Scoping Study to 
ensure that there was little variability in grade conditions across the 22 kilometre long by 
1.8 kilometre wide deposit.  
 
This is an important facet of the Scoping Study as it will determine the complexity of the 
mining process and the impact on the downstream concentrating and processing 
requirements. 
 
Based on the results of the independent analysis, the Company has determined that there 
is no significant variability both along the resource and with depth. This is expected to 
simplify both mining and concentrating options in the final flowchart and will enable the 
current metallurgical test work program to be optimised. 
 
The initial mining of the Yogyakarta Iron Sands Project mineral resource (as announced on 
27 September 2006) of 605 million tonnes of Iron Sands (grading at 10.8% Fe) will focus on 
the Surface Sand Unit which contains 273 million tonnes of Iron Sands (grading at 14.2% 
Fe), or the equivalent of about 39 million tonnes of Fe. This resource is sufficient to support 
an expected production level of 500,000 tonnes of pig iron annually for a minimum of 20 
years. 
 
The completion of this analysis provides further support for the prospectivity of the project 
as the Company moves to the completion of metallurgical test work and the finalisation of 
the Scoping Study. 
 
Scoping Study: Promet Engineers Pty Ltd are expected to complete the Scoping Study in 
May 2007 to provide the framework for the Bankable Feasibility Study, In broad term the 
Scope of Work is covering the following areas: 
• Mine design and capital expenditure 
• Beneficiation and Reduction Plants 
• Infrastructure, including power, water, transport and port facilities 
• Materials supply 
• Environmental 
• Project Development Timetable 

                                 
Off-take Agreement: In January Indo Mines’ partner in the Yogyakarta Ironsands Project, 
PT Jogja Magasa Mining (“JMM”), entered into a Heads of Agreement with PT Krakatau 
Steel to supply Krakatau with the Project’s first off-take arrangement comprising 100,000 
tonnes of pig iron product per year.   
 
PT Krakatau Steel is Indonesia’s largest producer of steel and is a wholly Indonesian State 
owned steel manufacturing company located in Cilegon, Java with an annual production in 
excess of 2 million tonnes per annum of finished steel product. The signing of the Heads of 
Agreement provides PT Krakatau Steel with an ability (upon production commencing) to 
reduce its dependence on imported materials. 
 
The Heads of Agreement provides for the supply of 100,000 tonnes per annum of pig iron 
product to commence no later than 2010 and continue for a minimum period of 15 years. 
The Heads of Agreement is non exclusive and the commercial terms non binding, with 
formal binding agreements to be settled within 12 months. 
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EXPLORATION PROJECTS - LATIN AMERICA  
 
2. NANGALI GOLD PROJECT - (Terrace Gold: 30%) 
 Huancabamba District,  Northern Peru 

 
As previously advised, Terrace Gold NL (a subsidiary of Indo Mines) and its partner, 
Compass Resources NL, completed the purchase from Newmont of the advanced Nangali 
gold project in Peru.  
  
Nangali is a prospective epithermal gold vein system with a number of established but 
undrilled prospects defined by Newmont. The gold targets are high level, low sulphidation 
epithermal vein systems with high grade gold and silver values at the surface. 
 
Discussions have commenced with our partner on exploration planning to test the high 
grade Nangali gold vein system. 

 
3. CHINGUELA GOLD PROJECT – (Terrace Gold: 100%) 
 Huancabamba District,  Northern Peru 
 
The Chinguela gold property lies adjacent to the Nangali Gold project in northern Peru. The 
previous joint venture partner had identified a robust gold anomaly at Chinguela. The 
exploration programs carried out by the joint venture partner also identified drill targets at 
Chinguela. The Company has commenced a review of this property to look at ways to 
accelerate the exploration program. 

 
4. GALENO Cu-Au-Mo-Ag PROJECT - (Terrace Gold: 0.5% NSR) 
 Cajamarca District, Peru 

 
Indo Mines Ltd, through its subsidiary Terrace Gold, has a 0.5% Net Smelter Return over 
the El Molino concession, which contains about 10% of the Galeno Cu-Au-Mo-Ag deposit 
and 100% of the nearby Hilorico gold resource. 

Northern Peru Copper, a company listed on the Toronto Stock Exchange (TSX:”NOC”) has 
reported, pursuant to Canadian TSX reporting standards, the results of a positive Pre-
feasibility Study at their Galeno Cu-Au-Mo-Ag Project in Peru together with an initial 
resource statement for their Hilorico gold project located approximately 1km from Galeno.  

The Pre-feasibility Study (“PFS”) carried out by Northern Peru Copper on the Galeno Cu-
Au-Mo-Ag deposit in Peru demonstrates that an open pit mining operation at Galeno is 
economically viable.  

 
Shareholders and investors of Indo Mines are advised to refer to Northern Peru Copper’s 
TSX announcements dated 4 and 10 January 2007 for further information on the project. 

5. HILORICO GOLD PROJECT - (Terrace Gold: 0.5% NSR) 
 Cajamarca District, Peru 
 
Northern Peru Copper has reported, pursuant to Canadian TSX reporting standards, an 
initial mineral resource estimate for the Hilorico gold project located approximately 1km 
from the Galeno Cu-Au-Mo-Ag deposit. Indo Mines Ltd, through its subsidiary Terrace 
Gold, has a 0.5% Net Smelter Return over 100% of the Hilorico gold project.  
 
Shareholders and investors of Indo Mines are advised to refer to Northern Peru Copper’s 
TSX announcement dated 4 January 2007 for further information on the project. 
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EXPLORATION PROJECTS - WESTERN AUSTRALIA 
 
6. SEPPELT RANGE DIAMOND PROJECT – (Indo Mines:  100%) 
 M80/566, 567, 568 

North Kimberley region, WA     
  
Following a review of these tenements for their exploration potential it was decided in 
February 2007 that the mining lease applications would be withdrawn for all three 
tenements in order to focus our resources on the remaining assets. 

 
 

EXPLORATION PROJECTS – NORTHERN TERRITORY, AUSTRALIA 
 
7.  WONARAH PHOSPHATE PROJECT – (Indo Mines:  10% clawback) 
 Tennant Creek Region, NT 

 
Following the sale of the Wonarah Phosphate Project to ASX listed explorer Minemakers 
Limited last year, the Company has retained a share investment in Minemakers together 
with the right to a clawback of up to 10% equity in the phosphate rights in the project area. 
The Company also retains the right to a 50% contributing interest in the project area for the 
exploration and development of deposits for diamonds, gold and base metals.  

 
 

CORPORATE 
 

Appointment of Managing Director: Mr Philip Welten was appointed as the new 
Managing Director during the quarter to focus on the development of the Yogyakarta 
Ironsands Project.  
 
Mr Welten is a mining engineer with over 28 years experience in a range of commodities 
including iron ore, gold, copper and uranium. He is a graduate of the Kalgoorlie School of 
Mines and is a member of the Australian Institute of Mining and Metallurgy.  
 
During his extensive career in the resources sector Mr Welten has primarily worked for 
major mining companies including the Rio Tinto Group, North Limited, WMC, Barrick and 
Newmont. His background is in Operations Management, Project Feasibility and Resource 
Development both in Australia and overseas. 
 
Mr Welten held the position of mine manager at Robe River Mining’s Pannawonica Mesa J 
mine and also worked on the feasibility studies for the West Angeles Iron Ore Project. Most 
recently he held a senior management position at the Barrick / Newmont Joint Venture 
owned Superpit in Kalgoorlie. 
 
Capital Raising: During the quarter, the Company raised $4.8m (before costs) through a 
share placement of 10.0 million ordinary shares at 48 cents each. The placement was 
primarily made to institutional investors including CIMB Standard South East Asian 
Strategic Assets Fund, Asian Lion Limited, two European based institutional investors and 
other institutional investor clients of Argonaut Securities Pty Ltd. The funds raised provide 
additional working capital to progress the Yogyakarta Ironsands Project.   
 

 
The information in this report that relates to Exploration Results, Mineral Resources or Ore Reserves 
is based on information compiled by Mr Philip Welten, who is a member Australian Institute of Mining 
and Metallurgy. Mr Welten is a full-time employee of Indo Mines Limited. Mr Welten has sufficient 
experience, which is relevant to the style of mineralisation and type of deposit under consideration 
and to the activity, which he is undertaking to qualify as a Competent Person as defined in the 2004 
Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore 
Reserves’ (The JORC Code). Mr Welten consents to the inclusion in the report of the matters based 
on his information in the form and context in which it appears. 
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Rule 5.3 

Appendix 5B 
 

Mining exploration entity quarterly report 
Introduced 1/7/96.  Origin:  Appendix 8.  Amended 1/7/97, 1/7/98, 30/9/2001. 
 

 
Name of entity 

INDO MINES LIMITED 

 
ABN  Quarter ended (“current quarter”) 

40 009 245 210  31 MARCH 2007  

 
Consolidated statement of cash flows 

 
Cash flows related to operating activities 
 

Current quarter 
$A’000 

Year to date 
(9.months) 

$A’000
1.1 Receipts from product sales and related debtors 

 
- -

1.2 Payments for 
   (a)  exploration and evaluation 
   (b)  development 
   (c)  production 
   (d)  administration  

 
(478) 

- 
- 

(184) 

 
(1,571) 

- 
- 

(602)
1.3 Dividends received - -
1.4 Interest and other items of a similar nature 

received 
 

37 
 

50
1.5 Interest and other costs of finance paid - -
1.6 Income taxes paid - -
1.7 Other (provide details if material) 

- Business development 
 

- 
 

(72)
  

Net Operating Cash Flows 
 

(625) 
 

(2195)
  

Cash flows related to investing activities 
 

1.8 Payment for purchases of:  
   (a)prospects  
   (b)equity investments 
   (c) other fixed assets 

 
- 
- 
- 

 
(60) 

- 
-

1.9 Proceeds from sale of:  
   (a)prospects  
   (b)equity investments  
   (c)other fixed assets 

 
- 
- 
- 

 
50 

- 
-

1.10 Loans to other entities - -
1.11 Loans repaid by other entities - -
1.12 Other (provide details if material) 

- refund of security deposits 
 

10 
 

10
  

Net investing cash flows 
 

10 
 

-
1.13 Total operating and investing cash flows 

(carried forward) 
 

(615) 
 

(2,195)
   

 

+ See chapter 19 for defined terms. 
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1.13 Total operating and investing cash flows 
(brought  forward) 

 
(615)

 
(2,195)

  
Cash flows related to financing activities 

1.14 Proceeds from issues of shares, options, etc. 4,800 6,500
1.15 Proceeds from sale of forfeited shares - -
1.16 Proceeds from borrowings - -
1.17 Repayment of borrowings - -
1.18 Dividends paid - -
1.19 Other (provide details if material) 

 - capital raising expenses 
 

(123)
 

(211)
 Net financing cash flows 4,677 6,289

  
Net increase (decrease) in cash held 
 

 
4,062

 
4,094

1.20 Cash at beginning of quarter/year to date 1,216 1,184
1.21 Exchange rate adjustments to item 1.20 - -

1.22 Cash at end of quarter 5,278 5,278

Payments to directors of the entity and associates of the directors 
Payments to related entities of the entity and associates of the related entities 

 Current quarter 
$A'000 

 
1.23 

 
Aggregate amount of payments to the parties included in item 1.2 54 

 
1.24 

 
Aggregate amount of loans to the parties included in item 1.10 

 
- 

 
1.25 

 
Explanation necessary for an understanding of the transactions 

 
 

Payments include executive remuneration, superannuation, consulting fees and directors fees. 
 
 
 

Non-cash financing and investing activities 
2.1 Details of financing and investing transactions which have had a material effect on consolidated 

assets and liabilities but did not involve cash flows 
 Not applicable. 

 
 

 
2.2 Details of outlays made by other entities to establish or increase their share in projects in which the 

reporting entity has an interest 
 Not applicable. 

 
 
 

 

 
+ See chapter 19 for defined terms. 
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Financing facilities available 
Add notes as necessary for an understanding of the position. 
 

  Amount available 
$A’000  

Amount used 
$A’000

3.1 Loan facilities  
 

- -

3.2 Credit standby arrangements 
 

- -

 
Estimated cash outflows for next quarter 

  $A’000
4.1 Exploration and evaluation 

 
450

4.2 Development 
 

-

  
Total 450

  

Reconciliation of cash 
Reconciliation of cash at the end of the quarter (as 
shown in the consolidated statement of cash flows) to 
the related items in the accounts is as follows. 

Current quarter  
$A’000 

Previous quarter 
$A’000

5.1 Cash on hand and at bank 503 1,216

5.2 Deposits at call 4,775 -

5.3 Bank overdraft - -

5.4 Other (provide details) - -

 Total: cash at end of quarter (item 1.22) 5,278 1,216

  
Changes in interests in mining tenements 
 
  Tenement 

reference 
Nature of interest 
(note (2)) 

Interest at 
beginning 
of quarter 

Interest at 
end of 
quarter 

6.1 Interests in mining 
tenements relinquished, 
reduced or lapsed 
 
 

M80/566 
M80/567 
M80/568 

Direct 
Direct 
Direct 

100% 
100% 
100% 

- 
- 
-

6.2 Interests in mining 
tenements acquired or 
increased 
 
 

   

+ See chapter 19 for defined terms. 
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Issued and quoted securities at end of current quarter 
Description includes rate of interest and any redemption or conversion rights together with prices and dates. 
 
 Total number Number quoted Issue price per 

security (see note 
3) (cents) 

Amount paid up per 
security (see note 3) 

(cents)
7.1 Preference 

+securities  
(description)  

  

7.2 Changes during 
quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through returns of 
capital, buy-backs, 
redemptions 

  

7.3 +Ordinary 
securities 70,481,745 70,481,745 Not applicable Not applicable

7.4 Changes during 
quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through returns of 
capital, buy-backs 

 
 
 

10,000,000

 
 
 

10,000,000 

 
 
 

Not applicable 

 
 
 

Not applicable

7.5 +Convertible debt 
securities 
(description)  

  

7.6 Changes during 
quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through securities 
matured, converted 

  

7.7 Options  
(description and 
conversion factor) 
- Unlisted Options 
- Unlisted Options 

 
 
 

700,000 
9,000,000

 
 
 

700,000 
9,000,000 

Exercise price 
 
 

$0.20 
$0.20 

Expiry date
 
 

31 July 2009 
30 June 2010

7.8 Issued during 
quarter 

  

7.9 Exercised during 
quarter 

  

7.10 Expired during 
quarter 

  

7.11 Debentures 
(totals only) 

   

7.12 Unsecured notes 
(totals only) 

    

 
 

 
+ See chapter 19 for defined terms. 
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Compliance statement 
 
1 This statement has been prepared under accounting policies which comply with 

accounting standards as defined in the Corporations Act or other standards acceptable 
to ASX (see note 4).  

 
2 This statement does /does not* (delete one) give a true and fair view of the matters 

disclosed. 
 

 
 
Sign here:  ............................................................ Date: 27 April 2007 

(Director/Company secretary) 
 
 
 
Print name:  MARK PEARCE 
 
Notes 
 
1 The quarterly report provides a basis for informing the market how the entity’s 

activities have been financed for the past quarter and the effect on its cash position.  
An entity wanting to disclose additional information is encouraged to do so, in a note 
or notes attached to this report. 

 
2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in 

mining tenements acquired, exercised or lapsed during the reporting period.  If the 
entity is involved in a joint venture agreement and there are conditions precedent 
which will change its percentage interest in a mining tenement, it should disclose the 
change of percentage interest and conditions precedent in the list required for items 
6.1 and 6.2. 

 
3   Issued and quoted securities  The issue price and amount paid up is not required in 

items 7.1 and 7.3 for fully paid securities. 
 
4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive 

Industries and AASB 1026: Statement of Cash Flows apply to this report. 
 
5 Accounting Standards ASX will accept, for example, the use of International 

Accounting Standards for foreign entities.  If the standards used do not address a topic, 
the Australian standard on that topic (if any) must be complied with. 

 
 

== == == == == 

+ See chapter 19 for defined terms. 
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