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25 July 2006

The Manager

Company Announcements Platform
Australian Stock Exchange Limited
Level 10, 20 Bond Street

SYDNEY NSW 2000

Dear Sir,

RE: DRILLING COMPLETED:
IRONSANDS - PIG IRON PROJECT, YOGYAKARTA

The drilling program at the Company’s Yogyakarta Ironsands — Pig Iron Project located at
Kulon Progo near Yogyakarta, Central Java, has been completed on schedule with 938 air
core holes drilled for a total of 14,468m of drilling.

As detailed in the Company’s release on 12 July 2006, geological consultants Mackay &
Schnellmann Pty Ltd reported a JORC code compliant Inferred Mineral Resource of 240

million tonnes grading 14% iron __ (estimated to an average 6m depth from surface) for the
22km long by up to 1.8km wide, magnetite-rich ironsand deposit at Kulon Progo. This was
based on 248 holes on 800m x 100m drill hole centers for a total of 3934m of air core drilling.

The second pass infill-drilling program (400m x 100m drill hole centers) has been completed
to enable the estimation of an Indicated JORC Code compliant Resource. A third pass drilling
program (200m x 50m drill hole centers) to a density sufficient for the estimation of a
Measured Resource has also been completed, which involved the infill drilling of around 1/3
of the Indicated Resource drilled area.

The Company expects an Inferred / Indicated / Measured JORC Code compliant Resource
statement will follow in August.

On completion of the final JORC Code compliant Resource Statement, the Company will
commission Outokumpu Technology Australasia to commence a Bankable level Feasibility
Study of the Yogyakarta Ironsands — Pig Iron Project.



Subject to a positive Feasibility Study outcome, the ironsands deposit at Yogyakarta will be
used as the basis for the establishment of a liquid iron (“pig iron”) making facility in the
Yogyakarta Region to provide feedstock for major regional steel producers.

The program is being funded by Indo Mines as part of its earn-in requirement to acquire a

70% interest in the Project. Indo Mines’ partner in the Project, PT Jogja Magasa Mining, will
retain a 30% interest in the Project.

Yours faithfully,

Zlad Sas
Director

NB: Note: The information in this report that r&latto Exploration Results and Mineral Resourcésmsed on information
compiled by Martin Reynolds who is a Fellow of tAastralian Institute of Mining and Metallurgy andCarector of
Mackay & Schnellmann Pty Limited. Martin Reynoldashsufficient experience which is relevant to tidesof
mineralisation and type of deposit under considematnd to the activity which he is undertaking dqoalify as a
Competent Person as defined in the 2004 Editiahef'Australasian Code for Reporting of ExploratiRasults, Minera
Resources and Ore Reserves”. Martin Reynolds ctsmigenthe inclusion in the report of the mattersdah on his
information in the form and context in which it a&aps.




